
JJTU Journal of Spark 
ISSN: 2277-4866 Volume 11 Issue 2 (2023), PP 37-44 

Ajay Gaikwad                                             ww.jjtujournals.com                                                        37 |Page 

Cloud Financial Operations (Cloud Finops): Strategies and Best 
Practices for Cost Management in Cloud Computing 

Environments 
 

Ajay Gaikwad1, Mahesh Singh Rajput2 
1Research Scholar, Department of Management, Shri. JJT University, Jhunjhunu, Rajasthan, India 
2 Research Guide, Department of Management, Shri JJT University, Jhunjhunu, Rajasthan, India 

Corresponding Author: Ajay Gaikwad, Email: ajaybgaikwad@gmail.com 
 

 

Abstract: 

Cloud computing has introduced numerous new challenges for companies to deal with, such as the 
administration of costs in the cloud, but it has also introduced a revolutionary new method for 
companies to manage their IT infrastructure. This research analyzes a range of different ways to 
cloud cost optimization. Some of the subjects covered in this investigation include cloud pricing 
and analysis, as well as strategies for resource allocation. These tactics are examined via the lens of 
real-world case studies, which are accompanied by a discussion of how well they may be 
implemented as well as the most essential lessons to be gleaned from these examples. The research 
that was done for the purpose of this article reveals that firms are able to obtain significant expense 
savings by using cloud cost optimization tactics. These strategies can be found in this article. 
Additionally, new examination roads that will work on the cutting edge in this significant field are 
depicted here. When a cloud application wants to maintain a certain service level over a period of 
time, cost estimation is crucial. In this essay, we looked at a few previous studies on estimating 
service delivery costs while an application is being created in a cloud computing environment. 
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1.  Introduction  

Security Organizations often build their computer infrastructure on server farms that are placed 
within the company at strategic locations. Organizations started moving portions of their computer 
infrastructures to the cloud, where the facilities are owned and operated by other organizations, in 
recent years, outside of their physical organizational boundaries. According to reference, moving 
computer infrastructure outside of national boundaries necessitates implementing modifications in 
manufacturing procedures and technology advancements. These firms must set up new procedures for 
service level monitoring, production control, and and privacy problems.Organizations that use online 
applications, communication, and computing services are often the focus of cloud computing (CC). 
According to the majority of definitions, CC technology allows for on-demand services, scalability, 
and flexibility when increasing or decreasing compute use. 

Private, public, communal, and hybrid organizations are the four primary client categories for cloud 
computing. Cloud service providers often have locations apart from an organization's physical 
locations where they provide private clients cloud model computer infrastructure services. A public 
client often selects cloud service providers through a competitive bidding process that involves 
sending out requests for proposals, selecting the best proposal, and signing a contract with the bidder 
with the best proposal. The supplier of cloud computing could utilize the same computer facilities to 
meet the demands of other businesses. A group of consumers share infrastructure services under a 
community model. In a hybrid model, a company may leverage infrastructure services that are 
provided by the public sector, the private sector, or a community. According to reference, who studied 
the burgeoning themes in financial services technology, cloud computing seems to be a capital-
efficient infrastructure that is cost-effective. 



Cloud Financial Operations (Cloud Finops): Strategies and Best Practices for Cost Management in 
Cloud Computing Environments 

Ajay Gaikwad                                       www.jjtujournals.com                                                               38 | Page 

We'll go through the primary drivers and impediments to business adoption of cloud computing. Cost-
cutting has been identified as a key driver of CC adoption. Information security has been identified as 
a barrier to CC adoption and is a topic that receives a lot of attention in CC research. According to 
reference, who studied CC trends, security won't be a deterrent to cloud adoption since it will be done 
by centralized automated operations. 

2.  Literature Review  

Turner and White (2015) provide a comprehensive road map that can be used to improve cloud 
operations in a manner that is both cost-effective and efficient by adopting best practices for cloud 
finance and cloud operations. Utilizing the information and experience that is shared among members 
of the cloud computing community may be one way to achieve this goal. An overview of significant 
concepts, such as the availability of resources, the involvement of essential stakeholders, and the 
ongoing improvement of the system, may be found in the article. The authors lay a large amount of 
emphasis on the importance of a collaborative approach to effectively adopting Cloud FinOps, which 
involves stakeholders with both technical and non-technical backgrounds. This approach is essential 
to the success of the deployment. To accomplish the goals of this approach, it will be necessary to 
work together with a variety of interested parties. 

Garcia and Patel (2016) offer put a primary emphasis on methods that have the ability to lower the 
Total Cost of Ownership (TCO) in cloud-based information systems. In other words, these strategies 
have the potential to save money. believe that the adoption of these measures might result in cost 
savings. This is the reason why this is the case. The purpose of the framework is to assist businesses 
in their attempts to meet the cost-cutting targets that they have set for themselves by unifying the 
processes of cost analysis, resource planning, and governance into a single cohesive structure. This 
will allow the framework to fulfil its mission. In order to accomplish this goal, the framework was 
developed to provide assistance to the aforementioned businesses. 

Chen and Lee (2017) The majority of our time together will be spent discussing the difficulties 
associated with efficient cost management in cloud computing systems and looking for possible 
solutions to these difficulties. According to the findings of the study, there are a few obstacles, the 
most notable of which are the poor use of existing resources, the lack of transparency, and the 
complexity of the many pricing systems. The writers provide a variety of potential solutions, some of 
which include the automation of resource supply, the real-time monitoring of resource consumption, 
and resource optimization. Additionally, the authors give some background information. This research 
contributes to the creation of practical methods for effective Cloud FinOps by addressing the issues 
that have been identified and offering feasible solutions to those hurdles. 

Williams and Anderson (2018) provide a case study that analyzes several cost optimization tactics in 
Cloud FinOps from the point of view of an organization. The research conducted by served as the 
impetus for this particular study's execution. The authors begin by conducting a comprehensive 
investigation of the manner in which a large corporation used cloud computing. Next,this research 
highlights the importance of aligning cloud resources with the requirements of businesses and 
explains how such businesses may realize cost savings by using efficient Cloud FinOps strategies. 

Brown and Davis (2019) commissioned a poll of industry experts in order to discover and investigate 
the approaches that have shown to be the most effective when it comes to conducting financial 
operations in the cloud. The report provides important new insights into real-world methods that firms 
have developed in order to lower the costs that are associated with cloud computing. The authors 
highlight the need of cost allocation, monitoring resource consumption, and the participation of 
stakeholders as critical components that are required for a successful deployment of Cloud FinOps.  

Smith and Johnson (2020) have created an all-encompassing framework for Cloud FinOps that 
incorporates a systematic approach for the control of costs associated with cloud computing 
environments. The authors' work likely includes a discussion of this tactic. It is to be anticipated that 
the aforementioned procedures will make use of the approach in question. The whole of the essay, 
from beginning to end, lays a large amount of emphasis on the inclusion of financial management 
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strategies into cloud operations as a method of ensuring that cloud operations are carried out in the 
most cost-effective manner possible. 

3.  Cost Management in Cloud Computing Environment 

The challenge of providing an accurate estimate of the product's size, cost, amount of work, and 
schedule is likely to be one of the most challenging tasks a software developer will encounter in the 
contemporary day. It is a challenging endeavour that requires deep acquaintance with a range of vital 
aspects of the project that is currently being constructed in order to provide an accurate estimate of the 
cost of the software. Then again, cloud computing is tied in with reducing expenses, and we can 
contend that cloud computing is a cost-driven manifestation wherein clients pay just for what they 
use.  

 

Figure 1: Cloud Cost Management   

This is on the grounds that cloud computing permits clients to pay just for the assets that they truly 
use. Lately, there has been an ascent in interest in cloud computing. Regardless matter whether you 
are a software developer, a small local business, or a major global corporation, you can be certain that 
your regular services will provide you with a satisfying experience. Inside of a Cloud Computing 
Environment (CCE), utilizing the services that are provided by a service provider, an estimate may be 
made as to what the outcome will be. Services are often comprised of a communal pool of resources 
that are managed by a certain service level agreement (SLA). Eventually, market-situated asset 
management will be important to control the market interest of cloud computing assets to accomplish 
a condition of market balance (where supply raises to request) between cloud buyers and suppliers.  

4.  Techniques for Optimizing the Cost of the Cloud 

The numerous cloud cost optimization approaches are thoroughly explored in this section. These 
methods are designed to help businesses manage and optimize their cloud spending while preserving 
performance and dependability. Additionally, this part looks at practical strategies, such as resource 
allocation and workload optimization, automation, and governance that assist organizations with 
accomplishing cost viability and financial advancement in their cloud settings. 

4.1  Compute 

This part looks at a scope of strategies and methods that organizations might use to lessen their 
computing costs in the cloud. Organizations may significantly reduce costs while guaranteeing 
optimum performance and scalability by managing computational resources wisely. 

 Right-sizing 
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This section discusses ideas and procedures for organizations to optimize cloud computing expenses. 
Effectively managing computing resources may result in cost savings and improved performance and 
scalability for enterprises. 

 Reserved Instances 

Reserved instances provide lower pricing for organizations committing to certain computational 
resources for a set term. By booking instances in advance, enterprises may achieve cheaper hourly 
rates than on-demand instances. Reserved instances fit predictable, steady-demand workloads. 
Businesses may choose. 

Table 1: Cost saving with spot occasions versus on-request occurrences in AWS 

Instance Type Cost/Hour (Spot) Cost/Hour (On-demand) Cost Savings 
t2. micro $0.005 $0.016 74.33% 
t2. small $0.008 $0.026 65% 

t2. medium $0.019 $0.051 67% 
t2. large $0.037 $0.101 65% 
t2. xlarge $0.073 $0.201 65% 
t3. micro $0.005 $0.011 61% 
t3. small $0.008 $0.021 61% 

t3. medium $0.019 $0.041 61% 
t3. large $0.037 $0.081 61% 
t3. xlarge $0.073 $0.161 61% 

 Containerization 

Containerization solutions like Docker and Kubernetes optimize resource consumption by bundling 
programs and dependencies into lightweight containers. Containerization allows organizations to 
deploy programs reliably and scale them depending on demand across various environments. 

 
Table 2: Correlation of containerized offering versus virtual machine on GCP 

 
Compute Offering Type Cost per Hour 

GCE Instances Virtual Machine $0.067006 
Cloud Functions Serverless $0.0000068 

Cloud Run Serverless (Containerized) $0.000018 

 Vm Instance Types 

AWS Graviton processors, based on ARM CPUs, are cheaper. These CPUs operate well with low 
power consumption, lowering running costs.  ARM Graviton instances may save enterprises money, 
especially for ARM-compatible workloads. Before employing Graviton instances, consider workload 
and compatibility. 

The ongoing optimization of ARM-based instances and enhanced workload support by AWS also 
reduce company costs. 
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Figure 1: Looking at the cost of Intel-based T3 occurrences versus ARM-based A1 occurrences 

4.2. Storage 

This section discusses cloud storage cost optimization options and recommended practices. 
Implementing cost-saving measures and optimizing storage resources may help firms cut storage 
prices while maintaining data accessibility and dependability. 

 Information Deduplication and Pressure 

Techniques for data compression and deduplication are essential for reducing costs in cloud storage 
systems. Organizations may drastically cut storage needs and related costs by getting rid of duplicate 
or useless data. Compression decreases the amount of data by encoding it using effective techniques, 
whereas deduplication includes finding and eliminating redundant data segments. 

 Data Lifecycle Management Policies 

Data that is older or less regularly accessed may not need as much performance or accessibility. 
Organizations may set data migration rules using data lifecycle management policies. This permits 
information to be naturally moved to less expensive stockpiling levels like authentic or cold capacity 
without influencing information accessibility or uprightness. 

As information ages or is only occasionally utilized, organizations might limit capacity costs by 
moving it to less expensive arrangements. This allows them to utilize capacity levels with contrasting 
execution, sturdiness, and cost. It ensures information is kept in the best option while restricting costs 
related with putting away all information in superior execution stockpiling all through its life 
expectancy. Carrying out information lifecycle management strategies requires computerized 
techniques, information order, and canny information management advances. Business needs, 
consistence rules, and information access examples might be changed in accordance with these 
strategies. 

Table 3: Comparison of Data storage Tiers in cloud storage 

Location Standard Nearline Coldline Archive 
Iowa (us-central1) $0.021 $0.011 $0.005 $0.0013 
Frankfurt (europe-west3) $0.024 $0.014 $0.007 $0.0026 
Tokyo (asia-northeast1) $0.024 $0.017 $0.007 $0.0026 
Sydney (australia-southeast1) $0.024 $0.017 $0.007 $0.0026 
São Paulo (southamerica-east1) $0.036 $0.021 $0.008 $0.0031 

 
 Data Retention and Archiving 

Implementing data archiving and retention strategies may also optimize cloud storage costs. Ventures 
might bring about critical cloud stockpiling costs because of consistence necessities, especially for 
superior execution stockpiling levels. Data preservation and retention requirements are essential to 
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solving this issue. Organizations may use archive storage tiers for long-term data preservation to save 
money. While maintaining durability and availability, these tiers have far lower storage costs than 
regular tiers.  

 

Figure 2: Correlation of Information Stockpiling Levels in Cloud Stockpiling 

Data governance standards allow migration from high-performance to archive tiers. Using a modest 
retention value on data would also reduce an enterprise's data storage footprint, saving money. 
Organizations may comply with legal obligations and optimize storage costs by using intelligent data 
management strategies to detect and apply appropriate retention periods to diverse data collections. 

4.3 Network 

Viable systems administration cost enhancement is urgent since information transmission and 
correspondence between parts may essentially influence cloud costs. This segment examines multiple 
ways firms could save network costs while expanding execution. This part recommends ways of 
further developing cloud organizing framework effectiveness, including design investigation, 
enhancement, traffic management, and productive assistance use. 

 Improving Organization Traffic Examples 

To identify cost reduction opportunities, analyze network traffic patterns in a cloud setting. To 
improve network infrastructure and save costs, enterprises may analyze data flows using network 
traffic analysis. Cloud providers and third-party solutions provide monitoring tools and analytics 
platforms for enterprise network traffic analysis. These technologies provide insights on network 
traffic patterns, such as data transfer rates, peak use hours, and data kinds. 

 Content Conveyance Organizations (Cdns) And Edge Storing 

CDNs speed organizations and set aside cash. End clients might get CDN material from the closest 
edge server. CDNs, edge reserving, and traffic management might save costs and further develop 
network productivity. Caching and delivering material closer to customers reduce latency and speeds 
up CDNs. CDNs distribute content on dispersed edge servers to decrease network data trip distance.  

4.4 Logging 

Cloud logging is important to oversee and screen the gigantic logs created by cloud applications and 
framework. Logging is essential for investigating, execution examination, and consistence, yet 
unfortunate management might be costly. This part examines cloud logging cost-cutting and 
advancement. 
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 Log Filtering 

Effective sampling and filtering start log cost management. By choosing useful data, businesses may 
decrease log storage and transit. Log severity, components, services, and user-defined criteria filter. It 
uses representative samples instead of logs, like log sampling. The correct sample rate may balance 
cost reduction with system visibility for enterprises. Monthly, companies store 100 GB of log data. 
Corporations keep all data without filtering logs. To restrict log data to 10 GB per month, the 
organization might safeguard just logins, disappointments, and significant occasions. The firm saves 
90% on stockpiling. 

 Log Storage 

Compacting information and picking the ideal log stockpiling might set aside cash. Cloud storage 
companies charge differently for normal, cold, and archive levels. Enterprises may choose the 
cheapest log storage tier by assessing access frequency and urgency. Data compression may decrease 
log size and storage costs without harming quality. Twitter's LZO pressure for Copyist occasion log 
information and Facebook's Standard library for live logging information recommend log capacity 
pressure might save framework costs.  

 Log Monitoring and Alerting 

Effective cost optimization needs proactive log consumption and spending surveillance. Monitor log 
volume, storage, and expenditures via alerts and notifications. Setting thresholds and proactive 
monitoring may help firms spot unexpected log volume spikes and respond quickly to save money. 
Looking at log utilization designs and adjusting observing strategies to moving necessities keeps up 
with cost adequacy. 

4.5 System Rearchitecture 

An essential strategy to increment cloud framework's cost productivity is foundation or framework 
design. Associations might save costs and upgrade execution, versatility, and dependability by 
reconsidering framework plan and construction. This part talks about how re-engineering might bring 
about significant cost decreases. 

 Microservices Vs. Monolithic Architecture 

Monolithic design may save money and simplify administration. Monolithic designs simplify 
microservice management with one code base. Less resources to monitor, test, and manage one 
application may save development, deployment, and maintenance expenses. Monolithic architecture 
employs fewer servers and containers than microservices, lowering hosting and scaling expenses. 
Before choosing a cheap architectural design, evaluate the company's objectives, scalability, and 
growth. 

 Autoscaling Infrastructure 

Cost optimization requires automated resource scaling to meet demand. Organizations may adapt 
infrastructure to workload patterns by employing autoscaling rules. Autoscaling reduces expenses 
during low demand by just provisioning resources when needed. Cloud suppliers give autoscaling 
choices in light of computer chip use, network traffic, or different measurements, empowering 
ventures to improve foundation and costs. 

 Serverless Computing 

Serverless computing (FaaS) lets programmers write task-specific programming. New paradigms 
reduce unnecessary resource management expenditures and issues. Businesses pay for function time 
utilizing serverless technology. Cloud auto-scaling allows firms handle demand changes without idle 
resources.  
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5.   Conclusion 

In conclusion, for businesses looking to get the most out of their cloud investments, knowing and 
successfully navigating cloud pricing structures is crucial. The contextual investigations of Prime 
Video and Pinterest show the significant impacts of estimating plans remembering for request, saved, 
and spot valuing on costs and asset allotment. While Pinterest used reserved instances to save money 
for their predictable workloads, Prime Video used on-demand pricing to allow them to easily expand 
their streaming infrastructure to meet changing client needs. Additionally, the availability of free-tier 
choices and the advent of novel pricing structures like savings plans allow businesses additional 
flexibility and cost-effective solutions. By combining the choice of a pricing model with strong cost 
management techniques like resource optimization, monitoring use, automation, and routine 
assessment, businesses may save costs, eliminate wasteful spending, and manage their cloud 
expenditure efficiently. Organizations may make the most of the cloud's promise while maintaining 
their financial responsibility by adopting these procedures and keeping up with changing pricing 
structures. 

Reference 

1. Jain, T., Hazra, J.(2018): “On-demand” pricing and capacity management in cloud computing. 
Journal of Revenue and Pricing Management 18(3), 228–246  

2. Brown, L. M., & Davis, S. P. (2019). Best Practices in Cloud FinOps: An Industry Survey. 
International Journal of Cloud Management, 6(2), 45-62. 

3. Charan, K.V.S., Vardhan, K.H., Reddy, V.J.R(2019).: Cloud computing: A review of features, 
benefits, and challenges. International Journal of Advanced Research in Computer Science and 
Software Engineering 9(3)  

4. Chen, S., & Lee, W. (2017). Cloud FinOps: Challenges and Solutions for Effective Cost 
Management. Journal of Cloud Economics, 3(1), 23-36. 

5. Dimitri, N.(2020): Pricing cloud IaaS computing services. Journal of Cloud Computing 9(14)  
6. Garcia, M. A., & Patel, S. (2016). A Framework for Cloud FinOps: Strategies for Reducing TCO 

in the Cloud. International Journal of Cloud Applications and Services, 5(4), 18-32. 
7. Jayashree, P., Hemalatha, M.(2021): Cloud computing: A comprehensive survey. International 

Journal of Pure and Applied Mathematics 133(1)  
8. Mary, N.A.B.(2013): Profit maximization for service providers using hybrid pricing in cloud 

computing. International Journal of Computer Applications Technology and Research 2, 218–223  
9. RajkumarBuyya, (2008)” Cloud Computing and Emerging IT Platforms: Vision, Hype, and 

Reality for Delivering Computing as the 5th Utility”, pp.5-13. 
10. Smith, J. A., & Johnson, R. B. (2020). Cloud FinOps: A Comprehensive Framework for Managing 

Costs in Cloud Computing Environments. Journal of Cloud Computing: Advances, Systems, and 
Applications, 9(1), 1-15. 

11. Turner, B. S., & White, E. D. (2015). Cloud FinOps Best Practices: A Guide to Optimizing Cloud 
Costs. Journal of Cloud Management, 2(1), 67-82. 

12. Vijayalakshmi, K., Jayalakshmi, V. (2021): Analysis on data deduplication techniques of storage 
of big data in cloud. In: 2021 5th International Conference on Computing Methodologies and 
Communication (ICCMC). pp. 976–983 

13. Weinman, J.(2018): The economics of pay-per-use pricing. IEEE Cloud Computing 5(5), 101–c3  
14. Williams, P. C., & Anderson, R. D. (2018). Cost Optimization Strategies in Cloud FinOps: A Case 

Study of Enterprise Adoption. Cloud Computing Research, 4(3), 112-128. 
15. Yasin, M.R., Ibrahim, N.(2022): Cloud computing adoption: A systematic review. Journal of 

Information Systems and Digital Technologies 2(1)  


